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Financial Statement 


Balance Sheet—December 31, 1925 


ASSETS 

Inventories of Grain, Materials, Products, Mer¬ 
chandise, and Supplies (at cost, or at market 
if lower) 

Accounts Receivable (less reserves) 

Cash 

Government Securities 

Due from Subsidiary Companies and Foreign 
Branches 

Deferred Charges 

Real Estate, Plants, Trade Marks, Trade Rights, 
Patents, and Good Will (less depreciation) 

Stocks of Subsidiary Companies 

Miscellaneous Investments 


$12,258,711.72 

3,979,505.76 

3,347,912.71 

6,465,908.51 

2,210,769.78 

316,297.64 


$20,256,367.69 

598,827.73 

61,074.08 


LIABILITIES 

Balance payable on purchase of properties and 
business of Aunt Jemima Mills Company, 
paid in January, 1926 
Accounts Payable: 

Current Accounts 

Taxes and other accrued obligations 
Dividends declared, payable January 15 and 
February 27, 1926 
Due to Subsidiary Companies 


$ 1,000,000.00 

2,196,673.89 

1,524,969.74 

607,500.00 

356,485.86 


Reserves—Appropriated Surplus 


Capital Stock, Preferred 

Capital Stock, Common (450,000 shares of no par 
value) 

Surplus 


$18,000,000.00 

11,250,000.00 

9,825,634.84 


The Company’s contingent liability with respect 
to foreign drafts discounted, was $452,859.90 


$28,579,106.12 


20,916,269.50 

$49,495,375.62 


$ 5,685,629.49 
4,734,111.29 


39.075,634.84 

$49,495,375.62 


Profit and Loss—Year Ended December 31, 1925 


Profit and Loss Surplus December 31, 1924 


$ 7,877,886.78 


Special Dividend on Common Stock, out of Surplus 

as of December 31, 1924, paid April 15, 1925 1,125,000.00 

$ 6,752,886.78 

Net Income for the year ended December 31, 1925, 

after provision for depreciation and taxes $ 5,502,748.06 


Ordinary Dividends: 

Preferred 

Common 

Profit and Loss Surplus for the year 


1,080,000.00 
L350,000.00 
$ 2,430,000.00 

3,072,748.06 


Profit and Loss Surplus December 31, 1925 


$ 9,825,634.84 


We have made a general audit of the books and accounts of The Quaker Oats 
Company for the year ended December 31, 1925, and except as to inventory quan¬ 
tities which we have not verified, 

We hereby certify that the above Balance Sheet and the accompanying Summary 
of Profit and Loss are correct. 

(Signed) HASKINS & SELLS 

Chicago, February 8, 1926 Certified Public Accountants 






















President’s Report to Stockholders 

B EFORE commenting on the annual Financial Statement it is my sad duty to 
report to you the death of my father, Mr. Robert Stuart, Chairman of our 
Executive Committee, on January 26, in Pinehurst, North Carolina, where 
he had gone hoping to regain his health. I believe an extract from the resolution 
passed at our Directors’ Meeting held on February 9, will express better than I 
can the feeling of his associates. 

“For upwards of fifty years, Mr. Stuart has been a leader in the cereal 
industry in the United States and Canada. He was one of the founders 
of this Company, and much of its success and present prosperity is due to his 
unsparing work and wise counsels. 

“In the death of Mr. Robert Stuart we have lost a dear friend and an 
associate who will be greatly missed, and The Quaker Oats Company, 
as an organization, has lost an officer of sound judgment and outstanding 
character.” 

We submit herewith for your consideration the annual Balance Sheet and Profit 
and Loss statement of the Company for the year 1925. The net earnings after 
provision for depreciation and taxes are somewhat larger than in 1924. 

A decrease of approximately $3,000,000.00 in inventories reflects reduced stocks 
of grains and other commodities and somewhat lower values compared with a year 
ago. We show an increase of approximately $1,000,000.00 in Government securities, 
and $2,000,000.00 in cash, with no Notes Payable. 

In November, 1925, we purchased for $4,202,077.28 the business and properties 
of the Aunt Jemima Mills Company, of which approximately one-half was represented 
in inventories and accounts receivable, and one-half in plants, trade-marks, and 
good will. Under liabilities you will find an item of $1,000,000.00 representing the 
final payment on this purchase, made in January. 

This purchase we believe will prove a profitable one for our Company. There 
is a well established volume of business on the Aunt Jemima package brands of 
Pancake Flour. We had no package Pancake Flour; therefore, we are acquiring a 
line that does not compete with any of our established business. The Aunt Jemima 
products are sold through practically the same channels of trade and to the same 
people that are the buyers of our cereal products. On this account we are satisfied 
that the additional volume can be handled by our present sales organization with 
practically no additional expense. It will take some time to satisfactorily consolidate 
their business with ours, but we are making steady progress and are pleased with the 
possibilities that we now see. 

We have further increased our reserves by approximately $500,000.00 because 
we believe it is proper and desirable from the stockholder’s standpoint to set up 
reserves to protect the Company against possible losses on contracts and materials 
on which the speculative risks cannot entirely be eliminated. 

The relations between our customers and the Company continue to be cordial 
and satisfactory. We are striving constantly to improve the quality of our products 
and our service to the trade. Our sales policy continues to be one of aggressive 
advertising and quick turnover. 

The volume of export business is satisfactory and the outlook seems to be en¬ 
couraging. In all lines in the domestic and foreign fields competition has continued 
to be keen throughout the year, and the indications are that this condition will 
continue. 

We have again been fortunate in having an oats crop of good milling quality, 
and our mills have shown good production and efficiency throughout the year. We 
are proud of the spirit and personnel of our organization and are glad to be able to 
report that all departments of the Company are co-operating with each other and 
working efficiently. 

We earnestly ask the interest and help of our stockholders in creating a greater 
demand for our products. 

JOHN STUART, 

February 20, 1926. President. 
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